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ANALYSIS OF THE CURRENT CONDITION OF SMALL AND MEDIUM-SIZED
BUSINESSES IN THE REPUBLIC OF KAZAKHSTAN

Abstract: This article has the aim to explore the policy of supporting of small and medium-sized businesses.
Over the years, the independent states have managed the problems of the economy. The contribution of small
businesses to the economy, the replenishment of revenue items in budgets of the different levels, and the
creation of new jobs have become one of the decisive factors of the development in the states. Small and
medium-sized businesses significantly contribute to the formation of the competitive environment and the
establishment of market balance. Currently, small and medium-sized businesses represent fairly powerful
social stratum of the society, real and serious economic force. At the present stage, the relationship between
business and government has acquired the special role, improving the technology of their interaction; the
problem of self-organization of the business community is relevant today as it was only few years ago.
Small and medium-sized enterprises (SMEs) are the fundamental link that determines the state level of
development in order to ensure sustainable economic growth. This sector of the economy has huge potential
for solving many problems of the economic growth of the state, such as undeveloped competition, inefficient
use of material and non-material resources, dependence of the domestic demand on imports, unemployment,
poverty, etc. Issues of SMEs development in the Republic of Kazakhstan are among the most important and
highest state level.

Key words: business, financial instruments, lending, small business, medium business, financing,
farming, individual entrepreneur, trade and intermediary services, employed population.
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Figure 2-Number of active SMEs in 2005-2013

The growth of the number of SMEs is taking
place against the background of favorable changes
in the business environment, which are noted by
international experts. In particular, in the world
Bank’s “Doing Business” ratings for 2013 and
2014. Kazakhstan took the 53rd and 50th positions,
respectively. Positive dynamics, first of all, was

2005r. 2006r. 2007r. 2008r. 2009r. 2010r. 2011r. 2012r. 2013r.

B 3ap eTHCTPHp OBaHHELe ¢y GbekTb MCIL, Thic.eft. provided by the measures to simplify the registration
Figure 1- Dynamics of the number of registered of property, etc. [1, P.33].
SMEs, thousand units. The dynamics of the number of registered

and active SMEs in 2013 maintained the positive
The number of active SMEs is shown in figure 2 growth trend. Thus, since 2010, the SMEs sector has
over the past 9 years, the number of active small and continued to expand against the backdrop of recovery

RN . : in the economic growth. Over the past 9 years, the
ﬁg(rlélg?azl?eg t?;?;giiﬁ;gfrsezdis%o%? increased by number of registered SMEs has increased by 108%,

and active ones-by 72% (figure 3).
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Figure 3-Number of employees in the Ministry of
internal Affairs for 2005-2013

There is an annual decrease in the number of
employed people in the economy of Kazakhstan. By
the beginning of 2014, the number of employed in
SMEs reached 2,577 thousand people. In 2005-2013
there was an increase in the number of employed
in SMEs. Individual entrepreneurs, almost 2 times,
68% reduced the number of employed in SMEs in
peasant farms (figure 4).
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Figure 4-Number of employees in the MEP for
2005-2013

Materials and methods of research. The research
methodology is based on the dialectical method,
freed from materialistic or idealistic monism and
based on the pluralistic, multilinear interdependence
of all social phenomena. We also used the method
of dialectical interdependence and interaction
of methods: theoretical and empirical, historical
and logical, induction and deduction in the study
of the formation and development of individual
entrepreneurs, small and medium-sized businesses in
our country. The theoretical basis is based on existing
theoretical and empirical publications on SMEs. In
this article were used abstract-logical, analytical,
monographic  economic-statistical, sociological,
expert methods, as well as the methods of economic-
mathematical analysis, modeling and forecasting.

The structure of active MSPS in the context of
organizational and legal forms shows that in 2013 the
number of individual entrepreneurs (IE) was 660,262
entities or 74.4%, the number of legal entities - small
businesses was 61,075 units or 6.9%, the number of
legal entities — medium-sized businesses was 8,312
units or 0.9%,the number of peasant (farm) farms
(KFH) - 158,585 units or 17.8%.

Over the past three years, Kazakhstan’s GDP has
shown stable growth in real terms. Thus, in 2011,
as the result of an increase of 7.5%, GDP amounted
to 27,301 billion tenge. In 2012, GDP grew by 5%,
which allowed it to reach the level of 30,073 billion
tenge in 2013, GDP increased by 6% and amounted
to 33,521 billion tenge. The production of goods
forms 40% of GDP (of which 30% is industrial
production), the production of services - 52.6%, and
taxes on products — 7.4% [2, P.166]. The output of
SMEs for 2013 is estimated at 9 020 billion tenge,
which in relation to GDP is 27%. The real growth of
SMEs production in 2013 was 3.3% [3].

Such moderate contribution of SMEs to GDP
causes concern, while the Government of the
Republic is pursuing an active economic policy to
ensure economic diversification and sustainable
economic growth by increasing the role of SMEs.

Indeveloped countries, the share of small business
products reaches 50% of GDP or higher. The criteria
for classifying enterprises as small or medium-sized
businesses vary considerably in different states.
However, even taking into account the indicators of
possible amendments, the contribution of MSPS to
the economy of Kazakhstan is very small.

In terms of the share of the employed population
in the SME sector in total employment, Kazakhstan’s
indicators are also much lower compared to
developed countries. If in developed countries it is
from 47% (Canada) to 75% (Japan), in Kazakhstan
in 2013 it was only 31%.

In the Law of the Republic of Kazakhstan,
dated 17.07.2009 No. 188-4 “On amendments and
additions to certain legislative acts of the Republic of
Kazakhstan on private entrepreneurship” was noted:
“The share of SMEs employed in the industrial
sector of the economy is an important indicator of
the quality development of small businesses and the
economy as well. Industrial enterprises, and first of
all, the manufacturing industry, ensure the diversified
development of the country’s economy” [4]. The
structure of SMEs in the context of economic
sectors is an important indicator of the qualitative
development of the business sector and the economy.

In Kazakhstan, the largest number of active
SMEs is engaged in trade (44%) and agriculture
(19%). At the same time, in comparison with the
data of 2005, the share of SMEs in trade increased
by 8%, and in agriculture - decreased by 13%. In the
sphere of transport and communication 7% of active
SMEs operate in transport and communications,
2% in construction, and 3% in the industrial sector.
Indicators of the share of active SMEs in these three
sectors of the economy in comparison with 2005
have not changed much.

Industry representation of the number of
employed in SMEs characterizes the role of SMEs in
solving the social problem of providing employment.
This indicator significantly depends on the number
of active SMEs in various sectors of the economy,
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which explains the similar proportions in the sectorial
context - the growth in the number of active SMEs
proportionally solves employment issues.

As Nurakhmetova G.G., Konurbayeva M.G.
wrote: “The dynamics of the number of employed in
SMEs also shows the tendency to reduce the share
of people, employed in agriculture in 2013 - by 16
% compared to 2005. At the same time, the share of
employed in SMEs in the fields of industry, transport
and communications increased by 1%, and trade - by
2% [5, P41].

Analysis of the sectorial structure of SME output
confirms the positive role of SMEs working in the
industrial sector. Only 3% of existing SMEs operate
here, which provide 16% of the output of SMEs in all
industries. The situation is similar in the construction
sector, where 2% of active SMEs work, and providing
20% of the output of SMEs in all sectors. At the same
time, by the end of 2013, the share of output of SMEs
working in industry and construction increased by
one percentage point compared to 2005.

Trade, which accounts for the largest share in the
number of SMEs (44%), provides only 23% of the
output of SMEs in all sectors. The same situation is
true for agricultural SMEs, which occupy 19% of the
total number of SMEs and provide only 12 % of the
output of SMEs in all sectors.

SMEs in transport and communications solve
the economic problem of ensuring GDP growth by
increasing output in approximately proportion to
their number: occupying 7% of the number of SMEs
in the sectorial section, this industry provides 9% of
output by SME:s in all sectors.

Baitenova A.S. has insisted: “The development
and normal functioning of the business sector is
closely linked to lending, which is the main source
of replenishment of the company’s working capital.
Decrease in the volume of financing for the private
enterprise sector leads to the reduction in the
country’s GDP growth rate” [6, P.50]. The data on
the dynamics of the industry structure of the loan
portfolio shows that state support for priority sectors
of the economy has prevented decline in the portfolio
and even contributed to an increase in its size in such
industries as industry, transport and communications,
and servants.

Galberg D. reminded: “It should be noted that
agricultural business entities, accounting for 19%
of the total number of active SMEs, received only
3% all STB loans. In 2013, the construction sector
turned out to be an attractive sector for lending to
STB-taking 2% of the number of active SMEs,
construction companies received 10% of all STB
loans. This is due to the revival and gradual recovery
of the real estate market” [7].

Business entities operating in the sphere of
trade have the largest share in terms of lending to
STBs - they hold 44% of all SME entities and have
received 31% of all STBs loans. This trend has been
the characteristic feature of the country’s economy

for seven years. A review of active SMEs in the
regional context for 2013 shows that the largest
number of MSPS operated in the South Kazakhstan
region (125 thousand), in Almaty (117 thousand) and
Almaty region (95 thousand). The lowest indicators
have Kyzylorda (27 thousand), North Kazakhstan
(25 thousand), Mangistau (32 thousand) and West
Kazakhstan (30 thousand) regions [8, P.81].

Research results. When analyzing the level of
development of SMEs in the regional context, it
is important to take into account the differences in
the population of the regions. Thus, the distribution
of the number of active MSPS per 1000 people of
the economically active population (EAN) in the
regional context can be obtained. It can be seen that
the largest number of active MSPS per 1000 residents
of EAN regions is in Atyrau (134), Mangistau (120),
Almaty (111) regions and Almaty (110). The smallest
number of MSPS operates in Karaganda (56), North
Kazakhstan (63) and Zhambyl (66) regions [9].
After analyzing the dynamics of SME lending, we
found that the total volume of Bank lending in 2013
increased by 15%, exceeding 8.3 trillion tenge. At
the same time, the growth of the loans for business
purposes was only 6%. And loans issued to small
businesses decreased by 15% over the year. The
main reason could be the reduction in the growth
rate of deposits in national currency: over the year
the share of deposits in tenge decreased from 61% to
56% (correspondingly, share of the foreign currency
deposits increased from 39% to 44%) [10, P.5]. At the
same time, 92% of SMEs are financed in tenge, while
in general, the share of tenge loans in the overall
structure of economic loans is 86%. The opposite
situation was observed in 2012, when the growth of
deposits of the population in tenge was accompanied
by an increase in lending to small businesses by
banks.

Conclusion. In the conclusion we would like to
note, that comparative analysis of the development
of the SME sector in Kazakhstan and other countries
has shown the noticeable lag in our country in terms
of indicators, such as the contribution of SMEs to
GDP and employment. A huge number of small and
medium-sized companies and enterprises operate
in the world practice. For example, there are more
than 20 million firms operating in the United States
and the EU, while China has about 40 million small
and medium-sized enterprises; Kazakhstan has two
dozen times fewer IIHS (1.5 million registered
enterprises and sole proprietors). However, when
comparing, it is necessary to keep in mind that there
are objective specific features of the development of
private entrepreneurship in the different countries,
due to historical and cultural traditions, the level of
economic development, as well as legislative and
institutional conditions for supporting the SME sector
in the particular country. The share of annual output
by SMEs in the United States, the European Union,
and China ranges from 52% to 60%. In Kazakhstan,
the value of this indicator is almost 3 times lower and
is 17%.
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KA3AKCTAH PECITYBJIMKACBIHJATBI ITAFBIH KOHE OPTA KOCIIIKEPIIKTIH
KA3IPT'T ’KAU-KYUIH TAJIJAY

Amnjarna. Byjq MakanaHbIH MakKCaThl MIAFBIH KOHE OPTa KOCIKEPIIKTI KOJAAy CasicaThlH 3epTTey
Oonbin TaObuTaabl. KemntereHn kpuigap OOMBI TOyenci3 MEMIICKETTEp SKOHOMHKA MPOOJIeMaapbiH IIele
Oinmi. llareiH OM3HECTIH PKOHOMHUKara KOCKaH YJIeci, opTYpJii JCHreimeri OomKeTTep IiH Kipic OanTapbiH
TOJIBIKTBIPY, KaHA JKYMBIC OPBIHAAPBIH KYPy MEMIICKETTeperi AaMyblH HICHIyIn (akTopiapbiHbIH Oipi
oonzpl. [1lareiH xoHE opTa OM3HEC 0ICEKETECTIK OPTAHBI KAJBINTACTHIPYFa JKOHE HAPBIKTHIK TEMe-TCHIKTI
OpHaTy¥a alTapibIKTal yiec Kocaasl. Ka3ipri yakeITTa MaFbH KoHE OpTa OM3HEC-0YJ1 KOFAMHBIH KETKIUTIKTI
KyaTThl 9JIEyMETTiK KaOaThl, HAKTHI )KOHE MaHbI3/Ibl SKOHOMHKAIBIK KYII. Ka3ipri ke3eHae Ou3Hec neH OMITik
KapbIM-KAThIHACKI ePEKIle PoJire ue OOJJIbI, OJap/bIH 63apa OPEKETTECY TEXHOJOTHSIIAPDI KETIIIpiIy/e;
OM3HEC-KOFaMIaCTHIKTHIH ©31H-031 YIBIMIACTRIPY Maceeci OipHele )KbUT OYpBIHFbIIal o3eKkTi. LIlarpiH xkxoHe
OpTa KOCIMOPBIHAP OPHBIKTH SKOHOMHUKAIBIK OCY/l KAMTaMachi3 €Ty MaKCaThIH/Ia JaMYIbIH MEMIICKETTIK
JICHreiiH alfKbIHIANTHIH HeT13 KaJayibl OybIH OOIBIN Ta0bIIa bl. DKOHOMHUKAHBIH OYJI CEKTOPHI MEMIICKETTIH
SKOHOMUKAJIBIK OCYIHIH JaMbIMaraH OJCEKeNEeCTIK, MAaTePHAIJIBIK KOHE MaTEPHANBIK EMEC PEeCypCTapbl
THIMCI3 TIaii1anany, iki CYpaHbICTBIH UMITOPTKA TOYEJITITI, )KYMBICCBI3IBIK, KEACHUITIK )KOHE T.0. CUSKTHI
KOITereH nMpoodieMaIapbiH Iy YIIiH 30p dJieyeTKe He.
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AHAJIN3 COBPEMEHHOI'O COCTOAHUA MAJIOT'O U CPEJHEI'O
HNPEATNTPUHUMATEJIBCTBA B PECITYBJIMKE KAZAXCTAH

AnHoTamus. B 3apyOeKHBIX cTpaHax Majblii W CpeAHHH OW3HEC NPEACTABISET TIaBHYIO cdepy
3aHATOCTH HACEIIEHHSI, CIIOCOOCTBYS Pa3BUTHIO MHHOBAIIMOHHOTO TIOTEHIIMAaa YKOHOMUKH. [loka3arens nonu
3aHATHIX B MAJIBIX U CPEAHMX KOMIIAHUAX B PA3BUTHIX CTpaHax, a Takxke B Poccuu cocrasnser okono 50-75%
SKOHOMHYECKH aKTUBHOTO HaceneHus. B Kazaxcrane monst Hacenenus, 3austoro B cekrope MCII, B oOmeit
3aHATOCTH TaKXe ropas3/lo HWXKe, YeM B pa3BHUTHIX cTpaHaxX. B 2013 romy 3TOT mokasaTellb JOCTUT YPOBHS
31%. B To xe Bpems, nokazarenb qonu npeanpusatiaii MCII B o0mmieil YUCIEHHOCTH BCeX NMPEeINpUsITHH B
Kazaxcrane cocraBnsietT 95% u nouT JOCTUT CPEIHEMUPOBOT0 3HAUCHUS aHAIIOTMYHOTO ITOKA3aTeNsl, KOTOPBIN
cocraBisieT 98-99%. Takum 00pa3oM, B ONpeaesCHHON CTENEHN CKPOMHBIA MO CPAaBHEHMIO C Pa3BUTBIMHU
CTpaHaM¥ BKJIQJ MallbIX U CPEIHHX mpeanpusaTuii KazaxcraHa B MpOW3BOJICTBO JT0OABICHHONH CTOMMOCTH
Y CO37laHne pabodnX MECT OOBICHSIETCS CIIOKHUBIICHCS OTPACICBON CTPYKTYpOW MPOHM3BOJICTBA, KOTOPasi, B
CBOIO OUEpE/Ib, ONPEACIIASTCS HATMIUEM PUPOIHBIX PECYPCOB, TEXHOIIOTHH M MacIITabaMu IIPOU3BOJICTBA.
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