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Abstract

The article considers the existing economic mechanisms of environmental management in the Republic of Kazakhstan. The
study showed that the natural and climatic resources of the country are favorable for the development of the travel industry in
the region. However, the ecological situation in the Paviodar Region represents one of the major threats in development of
tourism, including eco-tourism. Creation of eco-tourism infrastructure in the Paviodar Region may become an additional source
of income of the regional budget and one of the promising trends of economic advancement of the region. The author comes
to the conclusion that the current tax system is not conducive to the sustainable use of natural resources for the purposes of
tourism.

Keywords: nature-oriented tourism; economic methods; nature management; business tourism; eco-tourism; natural
resources; specially protected area.

JEL Classification: L10; L83
Introduction

Over the past six decades’ tourism has become one of the largest and fastest growing economic sectors in the
world. The continuous extension and diversification of tourist destinations worldwide, as well as the growth of
investment in tourism sector turned it into a key driver for socio-economic progress through creation of jobs and
enterprises, as well as receiving income from exports, and development of proper infrastructure. Revenues from
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international tourism worldwide grew from 2 bin in 1950 to 1260 bln USD in 2015 (UNWTO Tourism Highlights).
Tourism is the only industry sector, which directly and indirectly affects not only the economy of the region, but also
its social policy, culture, traditions, lifestyle, health of the nation, natural environment, etc.

The travel industry generates substantial economic benefits for host countries. The main positive economic
effects of tourism are associated with the foreign currency gain, contributions to the public revenues, as well as
creation of jobs and business opportunities. Tourism development can be directed to support the local economy
and reduce poverty. The economic impact of tourism is determined by its contribution to the local economy, as well
as the level of the indirect fiscal revenues from related activities.

It is rightfully considered that the main segment of the hospitality market and one of the most dynamically
developing and profitable industries of the world economy is MICE-tourism (business tourism, i.e. tourism related
to Meetings, Advantages, Conferences, and Exhibitions). MICE-tourism is an integral and inseparable component
of tourism in general.

Business tourism is the most dynamically developing sector of tourism. According to statistics, every fourth
tourist trip in the world is performed in connection with business necessity. The concept of "business tourism" was
formulated in the 70-80 years of the 20t century, however, its concept evolved much earlier.

In Western Europe the first place is occupied by the German business travel market, both in terms of
providing the facilities for holding business events and serving business travelers, and involvement of German
citizens in business trips abroad. In Kazakhstan, business tourism market started to grow around the beginning of
2000-ies. It was in the early 2000-ies when tourist activities started to develop at the state level. The Government
of the Republic of Kazakhstan adopted the resolution dated December 29, 2000 No. 1947 "On priority measures
for the development of the travel industry".

Tourism is an industry that widely uses fairly large number of different types of resources, and in the lack of
proper planning and management its advancement can cause serious socio-economic and environmental
problems. Negative environmental, economic and social impacts are mostly related to construction and
management of infrastructure, such as roads and airports, as well as the travel industry, including resorts, hotels,
restaurants, shops, efc.

The environmental problems are growing in scale and their impact on the environment may be irreversible.
The negative impact of tourism is exacerbated if the number of visits is greater than the environment's capacity to
cope with flow of visitors. The negative externalities to the environment include unsustainable (in some cases
uncontrollable) use of natural resources, intensive pollution of the environment, the violation of natural relationships
in ecosystems, erosion of soil and river water areas, the increased level of noise and vibrations, etc. (United Nations
Environment Program (UNEP), Environmental Impacts of Tourism).

On the other hand, tourism has the potential and can contribute to the protection of the environment through
the capitalization of biodiversity assets, increase of public evaluation of the environment and promotion of
environmental issues. Investing in greening of tourism can reduce the cost of energy, water and waste, and
enhance the value of biodiversity, ecosystems, and cultural heritage (Tourism: Towards a green economy).

The environment is an important indicator in attracting tourist flows, with all the ensuing economic
consequences. The preservation of valuable ecological functions can help to keep the contribution of travel industry
to the economy of the country and the region.

Modern trend in development of ecological tourism worldwide and in the Republic of Kazakhstan is
accompanied not only by growing demand, but also by strengthening international and interregional relations, and
development of innovative technologies in the evolution and promotion of ecotourism. Unique natural and cultural
complexes become the basis for the formation of many regional tourism products. Within this framework, the issues
of tourism activity regulation in the Republic of Kazakhstan, and in particular, improvement of the economic
mechanism of nature management aimed at stimulating the creation of ecological tourism objects, become
extremely relevant.

418



Journal of Environmental Management and Tourism

1. Methodology of research

The aim of this study is developing practical recommendations on the formation of economic mechanisms for
encouragement of environmental protection measures aimed at the creation and advancement of tourism, both
eco- and business tourism at the regional level.

To achieve the set goals, the following tasks should be addressed:

= analyzing the ecological situation in the Pavlodar Region of the Republic of Kazakhstan;

= considering the economic mechanisms of natural management and their impact on the development of

tourism in the Pavlodar Region;
= developing proposals contributing to opening up the Pavlodar Region for development of tourist facilities.

For correct characterization of the travel industry development in the context of science and practice, we
can use one of the most popular analysis methods, namely SWOT analysis. SWOT analysis is the evaluation that
allows summarizing the strengths and weaknesses of the travel industry, opportunities and threats of eco-tourism
development. By means of the SWOT analysis we can determine the basic development strategy of tourism and
the specific areas to encourage development of tourism in the Pavlodar Region as the most dynamic, lucrative, and
environmentally friendly industry. The SWOT analysis allows obtaining strategic growth priorities of the travel
industry in the region.

When working on this article, we used the United Nations analytics and reports on environment protection
program, as well as the materials of UN World Tourism Organization (UNWTO), data of the Committee on Statistics
of the Ministry of National Economy of Kazakhstan, and the Department of Natural Resources and Environmental
Control of the Pavlodar Region. Data from the official websites of specialized agencies and regulatory bodies of
the Republic of Kazakhstan and the Pavlodar Region are also used in the present study.

2. Analysis of the ecological situation in the Pavlodar Region

The Pavlodar Region is located in the North-Eastern part of the Republic of Kazakhstan and consists of 10 rural
districts, 3 cities, 4 settlements, and 169 rural areas. The region is one of the largest industrially developed areas
of the country and has a rich natural-resources potential (NRP).

Water, land, agro-climatic and mineral resources play a crucial role in the structure of the regional NRP. The
climate of the Pavlodar Region is conditioned by a deep continental location of the territory, considerable solar
radiation, intense atmospheric circulation, and monotony of the lowland steppes. All this explains the comparative
uniformity of climatic conditions that differ here mostly only because of the significant extension of the territory from
North to South and from West to East (Alkeev et al. 2014).

As of January 1, 2016, the territory of the Pavlodar Region equals to 12470.5 thousand hectares. The
structure of the land fund of the region is dominated by agricultural land (41.3%) and land reserve (39%). The total
natural area of specially protected lands in the Pavlodar Region is 357.9 thousand hectares, including 11.5
thousand ha of lands used for recreational, historical and cultural purposes. In addition, the total area of land nature
reserves, protected areas and lands with natural complexes that are related to the category of other lands, is 383.3
thousand ha or 3.1% of the total regional land fund.

A combination of rich reserves of various mineral raw materials, as well as edaphoclimatic, water, biological,
natural, and recreational resources creates favorable conditions for development of diversified economy of the
region. This concerns resource-, energy-, and water-intensive industries such as fuel and energy complex,
industries producing structural materials, as well as development of grain farming, grassland farming, extension of
land and river transport (Smaylov 2016).

The Pavlodar Region is subjected to high anthropogenic pollution from economic activity of industrial
enterprises and energy complex, as well as chemical, metallurgical, mining and petroleum industries. The major
part of pollutant emissions into atmospheric air is generated by enterprises located in the industrial cities of the
region (Ekibastuz — 48%; Pavlodar — 26%; Aksu — 24%). About 2% of emissions are accounted for by other districts
of the region (Maysk, Lebyazhinsk, Irtysh, Zhelezinsk, Aktogay, Kachiry, Pavlodar, Shcherbakty, Uspensky and
Bayan-Aul areas).
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The main sources of emissions and air pollutions in the Pavlodar Region are environmentally hazardous
enterprises (1stand 2" classes of environmental health hazards), namely, thermal and electric power plants based
on high-ash coals. Their gross emissions amount to 85-86% of the total emissions in the Pavlodar Region. The
proportion of the gross emissions of other major natural resource users of the same category varies within the
margins of 10% (The national state of environment and natural resources report for 20).

As of Sept. 1, 2016, Pavlodar and Ekibastuz cities are characterized by high level of air pollution, while the
city of Aksu is characterized by an increased level of air pollution (Fact sheet on the state of the environment). In
general, the total amount of pollutant emissions shows a downward trend (Table 1).

Table 1. Pollutant emission factors in the Pavlodar Region

Change 2015/2012

Pollutant emission factors 2012 2013 2014 / ”
+/- ()

Emissions of air pollutants from stationary 675.9 650.4 610.2 5520 1230 | 18200
sources, thousand tons; ' : : : . 27
Per capita emissions of air pollutants from 903.6 866.2 809.0 7302 4734 | 1909
stationary sources, kg/pers; ' . : . : AL
The number of pollutants emission sources 9,587.0 | 10,6350 | 10,881.0 | 11,803.0 | 2,216.0 | 23.1%
Emissions of solid pollutants, thousand tons; 180.0 153.0 135.8 1215 585 | -325%
Emissions of liquid and gaseous pollutants, 495.9 497 4 4744 4314 645 | 13.0%
thousand tons. : : : . : 0%

Source: Express information. Environmental protection.

Environmental expenditure in the Pavlodar Region over the last three years has increased by 1,006.272 min
tenge, though did not reach the level of 2011 (Figure 1).

Figure 1. Environmental expenditure in the Pavlodar Region
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Biological system in the Pavlodar Region includes more than 18 species of game mammals, 20 species of
birds, including 2 species of birds and 18 species of animals listed in the Red Book.

Water resources of the Pavlodar Region are represented by more than 140 temporary stream flows and
small rivers, about 1,200 large and small lakes, 7 reservoirs, and 11 explored deposits of underground water with
the total operating inventory of 3.8 min cubic meters per day (Khamzina et al. 2013). The main water resource is
the Irtysh River, which is classified as the 15 category water reservoir used for drinking water supply. According to
the Republican State Enterprise "Kazgidromet", the water quality in the Irtysh River is assessed as "moderately
polluted". In general, the current water situation in the basin of the Irtysh River makes it possible to provide the
declared water demand of all consumers within the established limits.

The lakes Zhasybai, Toraigyr, Sabyndykol, and Birzhankol are situated in the protected area of the Pavlodar
Region, which includes Bayan-Aul National Natural Park (BNNP). Current condition of these lakes requires special
attention in the context of a threat of their technogenic pollution during the summer season.
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There is a gradual degradation of lakes located in the territory of BNNP. Disposal of sewage from the district
center and recreation facilities has led to significant changes in the hydrochemical regime of the lakes, depleted
the species composition of zoobenthos, led to weediness and "flowering" of the water surface.

3. The development of tourism in the Pavlodar Region

In general, it should be noted that the ecological situation in the Pavlodar Region remains quite tense. The most
pressing environmental problems include air pollution, the deterioration of drinking water quality, pollution, and
threats to biodiversity of the Irtysh River.

At the same time, natural-resource potential of the Pavlodar Region is favorable for the development of
tourism and recreation. Travel industry in the region is based on 60 facilities for tourist accommodation and is
carried out by 92 travel companies. It should be noted that over the past 5 years, the tourist flow to the Republic of
Kazakhstan has increased by more than 3 times. At that, the number of visitors, who arrived in the country for
tourist purposes, fell by 80.5%, and by the end of 2015 amounted to 46,465 tourists (Table 2).

Table 2. Indicators of inbound tourism of Kazakhstan in 2011-2015

Indicator 2011 2012 2013 2014 2015
Total number of visitors arrived in the country 1,977,377 | 6,163,204 | 5,964,085 | 6,332,734 | 6,430,158
The number of visitors arrived with business and 239.350 275798 | 1,095,635 | 1.178.900 | 1,044,743
professional purposes

The number of visitors arrived to their personal 1738027 | 5887406 | 4868450 | 5153834 | 5385415
advantage

including tourism 238,385 91,845 56,617 56,333 46,465
Proportion of tourists in total number of visitors,% 12.1% 1.5% 0.9% 0.9% 0.7%
The number pf visitors hosted at various 102,488 97,285 94,174 105,544 110,456
accommodation places

including the visitors arrived for recreation and 49,249 38,808 26,200 58,812 52,143
treatment

The proportion of tourists, visited the Pavlodar Region for rest and treatment, is 1% of the total number of
visitors arrived in the country to their personal advantage. The scope of tourist services at various accommodations
in the Pavlodar Region is 0.09% of the gross regional product (Table 3).

Table 3. The scope of tourist services at various accommodations in the Pavlodar Region

Indicator 2011 2012 E 2014 2015
Scope of accommodation servicas, 9702645 | 1338756.8 | 14506865 | 16122521 | 15504498
thousand tenge

gfgs’: Regional Product (GRP), min 15204926 | 15205759 | 17581335 | 1,746,7744 | 17361559
Zr;)gozzon of accommodation services in 0.06% 0.09% 0.08% 0.09% 0.09%

The eco-tourism is the main tourist product of the Pavlodar Region. In the region there are 5 protected areas,
of which 2 have status of legal entity. These are:

= Bayan-Aul National Natural Park;

= Kyzyltau State Zoological Reserve;

= State Forest Nature Reserve Yertis Ormany;

= Nationwide paleontological nature sanctuary “Goose Flight”.

= State natural reserve "Floodplain of the Irtysh River".

The total area of the specially protected areas (SPA) is 783,471 hectares. In 2015, more than 50 tours were
carried out. The number of visitors to natural sites of the Pavlodar Region amounted to 124,437 people. Compared
to 2011, the number of visitors decreased by 43,679 people a year, or by 26% (Figure 2).
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Figure 2. Number of conducted tours and visitors to the natural sites of the Pavlodar Region in 2011-2015.
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The state government of the Pavlodar Region should design their own development programs for tourist-
recreational sector through the establishment of socio-ecological and economic management and regulation
mechanisms of the recreational areas, encouragement of investment activities, and development of competitive
markets for tourism and recreational products and services (Vershinina 2015). To identify the most critical problems
and find opportunities to overcome them, we have conducted a SWOT analysis of eco-tourism development in the
Pavlodar Region (Table 4).

Table 4. SWOT analysis of eco-tourism development in the Pavlodar Region

STRENGTHS WEAKNESSES
= Monolingual structure of local residents;
= Lack of conditions for comfortable stay of foreign

= Comfortable climate;
= A variety of natural landscapes;

= Geographical location; tourists;
grap ! ) = Weak interest of Kazakh tour operators for eco-
= Availability of tourist infrastructure; fourism:

= Established base of traditional and ecological products;
= Variety of unique regional products;
= Availability of eco-tourism for a wide range of tourists.

= Poor rental of tourist equipment;
= Services rendered do not meet international

standards.
= Availability of prospective recreational areas; = Degradation of the ecosystem;
= |nvestments in reconstruction of natural objects; = Pollution of land, water and air;
= Raising funds in environmental protection; = Weak interest of local authorities in tourism;
= Possibility of attracting foreign tourists from all over world; = Occurrence of natural disasters and emergencies;
= Availability of eco-routs in protected areas; = Lack of broad advertising;

= Improving ecological and historical education of local population. | = Inefficient use of funding.

4. Economic methods of environmental management and their impact on the development of ecological tourism

The advancement of eco-tourism should be included in the regional socio-economic development plans, taking into
account the fact that the creation of the eco-tourism infrastructure in the Pavlodar Region may become an additional
source of income to the regional budget and one of the upcoming trends of economic advancement of the region.

The economic mechanism is a combination of various forms and methods of practical application of
economic laws, which are summarized into a certain system in accordance with the requirements of the objective
development laws of natural systems. The main elements of this mechanism are:

= identifying funding sources for the environmental protection;

= defining the limits when using natural resources, as well as pollutant emissions and discharges into the

environment, and disposal of waste products;
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= establishing payment standards and amount of payment for use of natural resources, pollutant emissions
and discharges into the environment, waste disposal and other harmful impacts;

= providing tax, credit and other privileges to enterprises, institutions, organizations and citizens when
implementing environmental measures, resource saving technologies, and non-conventional energy
sources;

= implementing other effective measures of environmental management.

Indemnity of losses caused by violation of legislation on environmental protection is conducted in the
framework of property liability.
Theoretical and methodological studies confirm that the economic mechanism of environmental protection,
which is designed to create the conditions for careful attitude to the nature on the part of the businesses and
citizens, includes a range of economic advantages for environmental protection, standardization of the economic
impact on the environment, environmental assessment, ecological requirements for the design and operation of
industrial objects, ecological control, responsibility, and loss indemnity. One of the most important economic
methods is the resource usage payments. In accordance with the environmental legislation of the Republic of
Kazakhstan, the system of natural resource usage payments consists of:
= Payments for pollutant emissions into the environment. Payers are physical persons and legal entities
engaged in environmental management. The calculation of fees for emissions into the environment is
conducted in accordance with the “Methods of calculating fees for emissions of environmental pollutants”,
approved by the order of the Minister of Environmental Protection of Republic of Kazakhstan, 27.04.2007
No. 124-P, based on the rates approved by the Tax Code of the Republic of Kazakhstan, 02.02.2016.

= Payments for use of natural resources. These payments are charged natural resource users in the form
of taxes and special payments that go into the budget. The main source of tax revenues are payments for
use of mineral resources. Due to the insufficiently clear definition and status of payments for use of
resources with regard to a number of natural objects (water and forest resources), they also include the
costs of their reproduction.

5. Discussion

A strategy to attract certain benefits from eco-tourism, which mainly are of economic nature, implies the use of free
market mechanisms to achieve environmental and social objectives, and this in turn means accepting mainly the
logic of the private enterprises, whose primary purpose and fundamental condition of their operation is achieving
the required level of competitiveness and profitability. To get the maximum benefits from tourism, necessary for
sustainable development of the Pavlodar Region, it is necessary to assess and coordinate all elements of the tourist
product on all aspects of sustainable development.

This task can be implemented not only at the level of individual elements of the tourist services such as
transport or accommodation, but also with regard to the integrated product and its placement in the regional
economy and supply chain. Tourist product should meet the principles of economic, environmental, as well as
social and ethical sustainability. To restore and maintain the natural resource potential for sustainable development
of tourism, Kazakhstan needs financial resources, however, yet the special funds, which could serve a source for
accumulation of such resources, are not established (Shimova 2014). To compensate for the costs of recovery and
conservation of natural recreational resources as a material basis of tourism, it is necessary to establish local
development funds of environmentally-oriented tourism. With this purpose, it seems appropriate to develop and
implement a system of charges for recreational use of natural resources.

= Implementation of travel rent

The existing taxation system of recreational and natural resource users in the Republic of Kazakhstan is
based on the principles of fiscal charges, which directly affect the income of the enterprise, though are not
dependant on the intensity of use of natural resources.

Enterprises strive to increase revenues by broadening the scope of tourism services, and, accordingly, by
increase of recreational load on natural objects. This leads to aggravation of recreational and ecological
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contradictions between tourism and the environmental authorities. At the same time, payments for emission of
harmful substances into the environment that depend on the intensity of tourism business are extremely low.

Thus, to compensate for environmental damage and promote the tourist facilities, located in natural areas,
to the advancement of sustainable tourism, it is necessary to develop and implement new taxation principles. The
basis of economic methods to regulate wildlife tourism is the tourist rent, which is the income from the use of
recreation and tourist resources. Implementation of recreational rent in the Republic of Kazakhstan is a real source
of additional revenue into the budget, because recreation resources are state property, while the rent is the excess
of additional value over the average return on capital. More attention should be paid to the possibility of using rental
payments as the regulator of the recreational exploitation of natural resources.

Recreational rent is part of population’s expenditure on recreation, rehabilitation and renewal of the spiritual
and physical strength, or a fixed value from sales of recreational services, which can be directed to the investment,
renewal, and expansion of the resource base of recreational activities.

= Establishment of a system of economic incentives

One of the options to achieve sustainable practices in travel industry is the implementation of economic
instruments that motivate private enterprises to change their activities towards greater sustainability.

The quality of tourism infrastructure is highly dependent on access to financial resources for the
implementation of public and private investments. The access of users of recreation and natural potential of the
Pavlodar Region to the loans is extremely costly, while public resources for the infrastructure construction and
upgrading are very limited. It is necessary to develop measures that can facilitate access to loans, especially for
small and medium-sized businesses, provided that they are the backbone of the travel industry. In addition, the
policy should encourage domestic investment along with attracting foreign capital (FDI, development assistance,
and trilateral cooperation).

Grant may become another element of the economic incentive system for the users of recreational natural
potential of the Pavlodar Region. The grant schemes used to ensure sustainable tourism development represent a
form of direct investment into the enterprises developing in accordance with the principles of sustainability of tourist
services. A program to provide grants in the form of donations, provision of loan (possibly interest-free) or other
form of financial support for businesses, which invest in improvement of environmental sustainability, may be
developed by the funding body, such as for example, the national government, local authorities, NGOs, or business
associations.

In addition, the main place in the system of stimulating effects is given to greening of tax policy. Current
legislation does not contain stimulating financing mechanisms for environmental protection purposes and does not
provide for the targeting of revenues. The introduction of positive tax advantages will be the most humane
instrument of the “collaboration” between business and nature.

A positive tax advantage will be:

- the introduction of a principle of targeted budget revenues through special purpose funds;

- tax advantages, i.e. tax reductions, exemption from taxation of the profits for a number of taxpayer
categories (transition to ecologically friendly technologies, creation of production assets on the
environmental protection, the implementation of environmental protection measures, efc.), and
manufacturers of environmental equipments, efc.

In general, tax reform in favor of environmental protection policy involves changing of the underlying taxation
principle, i.e. the transition from taxation, focused on the end result of the production (profit), towards direct natural
resource taxation based on the natural resources, which are involved in production, that will allow creating
economic mechanisms for its conservation, while simultaneously replenishing the state budget for targeted needs.

It is also necessary to consider the possibility of preferential crediting of enterprises that are effectively
engaged in environmental protection (reduction of interest rate or interest-free loans), as well as implementation of
environmental innovations.

Provision of the enterprises with accelerated depreciation of environmental facilities, pollution control
equipment, and other environmental technology is of great significance. The introduction of accelerated
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depreciation in foreign countries contributed to the accumulation of capital to upgrade outdated equipment, and the
transition to equipment and technology that have no significant adverse impact on the environment.

Efficient way to stabilize the environmental situation is the development and support of environmentally
friendly entrepreneurship, which should be based on a special financial-economic mechanism, which should take
into consideration the peculiarities of the environmental business. Besides, environmental management is another
promising method. The essence of the environmental management consists in smoothing contradictions between
economy and ecology, combining environmental protection measures with the product manufacturing, production
processes, and management.

In addition, it is necessary to improve the state policy in the field of public procurement, namely, increasing
in volume of purchases of certified products and services relevant to environmental standards, and contributing to
sustainable management of ecosystems.

Conclusion

The President Nursultan Nazarbayev has set in the strategy of "Kazakhstan-2050" the objective — Kazakhstan
should become a clean and green country with fresh air and clear water. Caring for the health of future generations,
the President calls the development of energy-saving technologies one of the major governmental responsibilities.
In the long term, the transition to a “green” economy will allow sustaining the pace of economic growth and make
the economy of Kazakhstan more sustainable.

The forthcoming exhibition "EXPO-2017" to be held in Kazakhstan will collect and show the world's best
developments in the field of energy conservation, and the state-of-the-art technologies on use of solar, water, and
wind energy. The EXPO exhibitions are the most prestigious and reputable show-floors in the world, which are
visited by millions of tourists that contributes to the development of travel industry.

The economic efficiency of the one of the most innovative projects in house-building is that the energy-
efficient design and energy storage will allow reducing energy consumption by 60% compared to conventional
buildings. Rotation of the external solar battery system makes it possible to maximize the accumulation of solar
energy in the colder months that will allow reducing heating costs, enhance comfort of residents, and improve the
usability of open space. Moreover, the energy supply of exhibition facilities will be generated by domestically
produced renewable energy sources. The transition to renewable energy sources, along with the energy efficiency
measures will be cost-effective solution.

The development of “green” economy should become a mandatory condition for sustainable development,
and serve the basis for preservation of natural systems and maintaining proper environmental quality. The
unfavorable ecological situation and unsustainable environmental policy of the Pavlodar Region is the most serious
threat, including for the development of tourism in the region. In order to improve the ecological situation in the
region, and taking into account the country's transition to a "green economy", it is necessary to do the followings:

= incorporate changes to the Tax Code of Kazakhstan in terms of greening of tax policy;

= implement eco-innovation and environmental management at the enterprises;

= implement concessional lending and accelerated depreciation of environmental protection facilities and

structures;

= support environmental entrepreneurship;

= improve the public procurement system;

= contribute to the transition to renewable energy sources.

For the Pavlodar Region, tourism can be a lucrative source of income, while it can also have serious negative
consequences for the natural resources of the region. As concerns regional and local authorities, they should be
involved in planning, regulation and management of environmental tourism. At the moment, the regional authorities
must realize that the implementation of new development mechanisms of recreational sphere of the Pavlodar
Region is highly topical area of the regional economy.

Undisputed is the statement that the development of the implementation mechanism of ecology-oriented
advancement in contemporary conditions is the most important issue of sustainable tourism. In this regard, the
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formation of the economic mechanism to encourage environmental protection and environmental management is
of priority significance.

The central link of the economic mechanism of natural management in travel industry is the payment-based
system, which includes, in the first place, payments for the use of natural and recreational resources. Concerned
system aims at creating economical incentives to implement nature conservation in the travel industry, and allows
creating local sources of financing to protect and restore natural resources. It can serve a real source of additional
revenues in both regional and state budget, since the recreational resources are state property.
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